Internal Revenue Service Department of the Treasury

Disao.d
Directe.

P.O. Box 2508, Cincinnati, OH 45201

Person to Contact:
Telephane Number:

Reter Reply to:

Dear Sir or Madam:

This is a final adverse determination.

Your application for tax exempt status
under section 501(c)(3) of the Internal Revenue Code of 1954 is hereby denied.

That statute provides for exemption from Federal income tax for corporations ovr any
community chest fund or foundation that is organized and cperated exclusively for

religious, charitable, scientific, testing for public safety, literary or
educational purposes and no part of the net earnings of which inures to the benefit

of any private shareholder or individual.

Your organizational document provides for a call se¢rvice for your membership and
your organization's activities are primarily direct.d towerd providing jobs for

vour membership.

Therefore, your organization does not qualify for exemption

under section 501(c)(3) of the Code because it is neither organized nor operated

exclusively for 501(c)(3) purposes.

By our letter dated |IIIIINEEENENE. v< proposed to deny your application for

tax exempt status under sectien 501(c)(3) of the Code.

You have agreed to this determination by signing Form 6018, Consent to Proposed

Adverse Action.

Accordingly, this letter becomes our final determination.

Since you are not exempt, you must file all Federal tax returns required of you

by the Internal Revenue Code.

Contributions to you are not deductible by donors under section 170(e) of the Code.

A copy of this notification has been furnished to the appropriate state officials

in accordance with section 6104(c) of the Internal Revenue Code.

This is a denial letter.
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' Internal Revenue Service Department of the Treassury

District F.Q. Box 2308
Director Cincinnatis OH 45201

Persaon to Contact?

[

Refer Reply tol -
EP/ED
Date?
)
AUG 13 12
Dezr Sir or tadzm?
He hzve considered vowr z2pplicatior for recsgnition »7 ewemption from
Federzl income tax wnder the provisions of zectron ' 3{ec)( 3 ) of the
Internal FRevenue Code of 1954 and its srplicable Teome Tan
Fegulstions. Eased on Lhe aveilaple informetiony we have determined

that you dn nol qualify for the rezsons set forth on Enclosure I.

Considerztion wae given to whether vyouw guslify for  exemplion wnder
other subsections of section %01(c) ot the Lode ard we have concluded
tihat you do not.

A your organization hes not established gxemption from Fadzrsl income
taws 1t will be necessary for you to file an annousl income tarx return
on Form 1041 if vyon are a8 trust or Forn 1120 if you are 3 coarporation

or an  wunincorporaled  associavion. Contributions to you asre notl
deductible opder zection 179 of YLie Code.

If you are in agreement with our proposed denialy please siygn  and
return ene copy of the enclosed Form 6018, Consent to Froposed Adverse
Action.

Your have the right to protest ihis propoced determination if you
believe that it is imcorrect. To protesty you should submit 3 writtien
appeal giving the feects: law and other information to support  your
position a&s explained in  the eonclased FPublication 892y *Exempt
Qe ganizabtions Appeal Frorcedures for Unagreec Iszues®, The appeal
ngest be submitted within 30 days from the date of this letter ard
it De sigred by one of your principzl  officers. Yoir may regquest
aesring with 3 membper of the office of the Regionsl Director of
Atpeals when ynu file your appeal. If 8 heering is requested, Yo
will e contacted-io arrange a date for it. The hesring may be held
at the Regional 0fficer ory if you request, at 20y sutwally convenient
District Office. If you are to be represented Dby someone who is not
gne of aur principal officerss fe or she must file a proper power of
attorney and otherwise qualify wnder owur Conference and Practice
Feguirements ss set forth in Section 401.502 of the Statewment of
Frocedural Rulec. Eee Treaswury Department Circuwlar No. 230,




If you do rnot protest thae propesed determinstion in & timely msnners
it wiil be considered by the Internsl Revenue Service 3s & failure +to
exhaust availzble administrative remedies. Section 7328(b)Y(Z2) of the
Internzl Revernwe Code provides im part that!

A declaratory judgement or decree wrnder this cection shsll
not bz issuwed in a2y proceeding wunless the Tax  Covrily the
Clzims Courte ov the district court of the United States for
the Distiriclt of Columbia determines thst -the organization
invalved has exhausted zdninistrative remedies available to
it within the Internzl Revenue Service.

If we do not hear from you within the tine speciiied,
ove finsl determinatian, In that events approprizte Siate offlecials

will be notified of this action in accordsnce with e praovisions of
section 6104(c) of the Code.

this w11l become

Sincerely yours:

Dist-ict Director
Ennlosures 3)




.y Ernclosure 1

STATEMENT OF F&CTSH

The information submitted shous that you we
under trie lawi of the State of NG --
The murposes for which you ware formed are  ae  Tollows: To provide &nd-
maintzin 2 flexible progrem of heslth cere referral sevvice to mest  ihe

iealtin needs nf tho cemmuemidtyr  sach as but not lielted to providing a2 call

service for Registeraed a2nd Lifensed Freacticel Nurses. ‘he argsniszalions 1s

to be oraznized and opersted eoxclusively Vor the surposes sr  described i

section S01{c, 3) of the Internzl Revenue Code.

according to youwr by-lawe the objectives of the organization arel
1+ To servics e commaenity 3s &8 center of nurse  supply.,
2. To insure  the community 8 relisble health czre service.
3¢« To provide a3 plzcewent service fors but not limited Lo Registered
znd Fracticsl Murses,
4y To promote the professionsl development and =zconomic weltfare of
nurses  3nd other health care personnel.

According o informstion received with the application vour ctivitres
consist of providing professioenal nursing services to clienmts in homes
hospitales and nursing homes, These services are previded op ar, hourly

tasisi cne or mores eignt tour shiftsd  or continuwous 2% howur coverage with
three shiftis, Fesguests Far your nurses can be made by hospitalsy cliente,
femiliesr physicianz 3nd home care co-ordirnstors.

Your current zctivities svre oveing eupaendes to  support  community orviented
servicesy  care for the poors csre for bthe terwminally 111 wvsing the concepts
of hospicer availability of health care specialicts in the homen furnish-
ing nurses free for hlood sressuve clinicsy 23nd 3 vesource for those seeking
guideneces insteoction ad aliernatives concerning health care.

Your sources of support are from wembership rdues asnd  fees. Accoroing  to
vour by-leuwss these fess are (3) applicstion feesy () placement fees and

(o) aenbership fees.

The reguirements for membership consist of payment of processing tees E
personsl interview with the administrative Directors completion  of  an

application whicil includes employment recordss peer veferrels ard 8 record
of continuing education. Applicents must also supply you with their current

license and/or certification where applicable- 3 pre-employment
examination and TE test or chest X-Ray and their ivdividoal liability
insurance. Members are then put on probation working in 2 part time statue,
You do rot however zuarantee placement.

LAKW ARD CONCLUSTIONS

Section 501ic)(3) of the Code provides for the exemption from Federal income
tay of covporstionsy and any community chestr fund: or Toundatiorns organized
arnd operated exclusively Tar religiouwsy charitabley scientifics testing for
public safetyy literaryr o2 educationsl purpozess ¢r to Toster national or
international amateur speorts competition or for the prevention of cruelty to
ehildren or animals: no part of the net ezrnings of  shich drures to  the



o .
benefit of zny privste shareholdsr or irndivideal: no sabstantizl paerct of
ihe activities af which ig garryin:g on prope3andss  or ouitherwise silenctings
to influence i=gislations (execenl as otherwise provided in subseciion (n)dy
2ng whicn wdoevs not parllcipote lno 0F 10usrvene 1n {ineloding the publisiinag
or distripuiing of chatementzia any politicel cempaign  on behalt af  any
candiviate for public office.

Section ¢.501(ci{R)-1(a)(1) nf the FRegulaiions sisbtes that in  order to
qualify wnder section 501(e) (3} of the Lodes &0 organization must be boih
graanized and crereved exclusively for ome or nore gxempl purpoases, Iy an
arganization fzils to meet esther the crganizational or aperationzl tect» 3t
i¢ ot elenpt.

Section 1.908{c){3i~-1{(bY¥11) (1) of the Regulaitions states that am orgeniza-
tion ie srgenized exclucsively for one or mare exempt purpo oz only if ii=z

articles of ovrzamizaetion?

(3) Limit ihe purmposes of <uch organizstion to one or  wore
exoempt, purposess ang

(b)Y Do ot expressly  emzower  the orgznization to

BRgaQ6y
otherwise tLhan &s  @n insupstentiagl partd of its
activitiess in activities which in  themselves &re not

in furthersnce of ane or more exempl FUPEOSES.

aetilon 1.05010a, ()-1(H) {1 (11) of bthe Wequlations stalees thel 2n organiza-
tion 1 not aperated exclusively for one or move exempt porposes  wunless it
serves & public rather than 3 private intevrest. Tt must not be operated for
the benefit of desigratey individuzls or the persons who crested it

In Reve,ao Ruling 55-656s  1955-2 C.B. 242, 8 communiiy nursing  bureau
operated =25 > compupity progect which maintainmed & wvonprotit register of
aqualified rursica porsonnel: including graduste nursess unregistared nursing
sehool gradueatvsy  licensed attendants and practicsl nursess for Lbe benefit
ot hospitelar health syenelesy  doctors znd individuslss which received its
#rime=y financizl zupport T: 2w various community organdizetions and publice
coittriGutionsy  gualified for ex>aption under section H0X1(e)f3). Houwever in
Revenun Ruling 61-170r 1981-2 C. B, 112+ an  assovistion oY protfessional
private duty nurses and srecltical ourses which supported 2nd opersted 8
mirses regisiry primarily to sfford greater sroloyment opportunities for its
menbers was nnt entitled to exewption from Federe! income tax wndevr scvotion
H01(c)(3) of the Code,

Your organizationsl document provides for 3 call services for jaur aewnbhers,
Your wvrganization's operations are financed solely from membership duss  and
fees, Thery 1s no support Vrom  community orgenications oc public coo-
tributions. Your primary activity is the providing of johs for your
mambership, To. o omeration is mere like ibhe operations in Revernuwe Ruling
A1=170r instead « Reverne Ruling 55-6%6 since it is operating primarily Tor
the placement service uf its members, e oraapization therefore does not
qualify for exenption under section G010 (D) ¢f ihe Code 8s it is neither
pragavized nor operated exciussively for S01(c) {3} purposes.
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